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Financial Vultures Still
Hope to “Swoop” in on
Real Estate Consumers

By Erik Derr

Just as South Bay consumers are emerg-
ing from their financial fallout shelters and
considering whether to navigate the housing
market again, lawmakers in the U.S. Senate
are pushing new legislation to fight real estate
scams. Cosponsored by Senators Charles
Schumer, a Democrat from New York, and
Jon Kyl, a Republican from Arizona, the
proposal would earmark upwards of $200
million for state and local prosecutors to go
after those who, as Schumer said, “are trying
to swoop in and take advantage of desperate
homeowners.”

Supporters of the measure say the addi-
tional funding would bolster the efforts of
states that so far haven’t had the resources
to prosecute some of the industry’s most
egregious cases. Competitive grants would

linquent installments before lenders took their
house away. The couple has since moved into
a rented two-bedroom apartment just a few
blocks away from Hernandez’s new business
location in Hawthorne. And they cover their
mortgage payments on the Orange County
property by renting out the house.

Debbie Browne, an auto repair shop sec-
retary who was riding a Metro bus into Los
Angeles last week, said she and her family
were in the midst of a foreclosure and had
almost been “suckered” into what she sus-
pected was another foreclosure avoidance
scam before she discovered a government
program that has helped her offset some of
her debt and delay monthly payments. Browne
declined to say exactly where she lives, but
indicated her house was “near the South Bay
Galleria” in Redondo Beach.
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